
 

 
 

OCR Cambridge Technicals 
 

Level 3 Extended Certificate 
 

Business 
 

Transition Booklet 
(Year 11 to Year 12) 

 

 

 

 

 

 

 

 

 

 

 



 

Welcome to OCR Cambridge Technicals Level 3 Business at Southfields Academy! 

Congratulations on choosing Level 3 Business, an exciting vocational qualification designed to help you to 

achieve your potential and progress to higher education, an apprenticeship or employment. 

For this course, you will be expected to take greater ownership of your studying as you juggle learning 

content and skills for examinations with completing independent research, reports and presentations for 

coursework. 

Three units are assessed by examination: 

● Unit 1: The Business Environment 

● Unit 2: Working in Business 

● Unit 3: Business Decisions 

In addition, you are required to submit three pieces of coursework based on business scenarios that link to 

the Marketing pathway. 

Textbook 

The textbook that you must purchase is OCR Cambridge Technicals Level 3 Business. 

To utilise lesson time effectively, all students are expected to have pre-read and made clear chapter notes 

before the lesson. 

 

Other Resources 

The BusinessEd website has usesful theory notes in a series of free slide shows that link closely to the OCR 

Business specification. 

https://businessed.co.uk/index.php/home/theory/cambtec/cambtec-l3-theory#unit-1-the-

businessenvironment 

Tutor2u has a free reference library with a range of useful study notes, videos, presentations, case studies 

and quizzes. 

https://www.tutor2u.net/business/reference 

You will be expected to stay up to date with what is happening in the business world by regularly reading 

business news. Most newspapers have Business sections, including: 



https://www.bbc.co.uk/news/business 

https://www.standard.co.uk/business/business-news 

Unit 1: The Business Environment 

In September, we will begin with Unit 1: The Business Environment. You will have your first external 

examination for this in January 2025 so there is no time to lose! 

Businesses don’t exist in isolation. They are influenced not only by the people who own them and work for 

them, but also their suppliers, competitors, local communities, the government, and many other groups 

and individuals. In Unit 1, you will find out how businesses are run and the reasons why particular decisions 

are made. You will learn about different types of business and how they are structured. You will discover 

how different functional areas work and how businesses can respond to external factors in order to remain 

competitive. You will also find out how financial and performance information can help a business plan for 

success. 

LO1 Understand different types of businesses and their objectives 

This transition booklet introduces you to the first learning outcome (LO1) of Unit 1. 

LO1 covers: 

● different types of business activity 

● different sectors of operation 

● different forms of legal business ownership 

● factors which inform business ownership 

● differing business aims and objectives. 

Before answering the questions in this booklet: 

a) read the extracts from the textbook included in the booklet 

b) go through the relevant BusinessEd slides 

https://businessed.co.uk/index.php/home/theory/cambtec/cambtec-l3-theory#unit-1-thebusiness-

environment 
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1.1 Different types of business activity 

What is primary activity? Give an example. 

 

 

 

What is secondary activity? Give an example.  

 

 

 

What is tertiary activity? Give an example.  

 

 

 

1.2 Different sectors of operation 

What is the private sector? Give an example of a business that operates in this sector.  

  

 

 

 

 

What is the public sector? Give an example of a business that operates in this sector.  

 

 

 

 

 

What is the third sector? Give an example of a business that operates in this sector.  

 

 

 

 



 

1.3 Different forms of business legal ownership 
 

 

 

 
 
 



 
 

 

 

 



 
 
For each of the below headings, explain what type of business it is, two advantages, two disadvantages and which 
type of business each is most appropriate for.  
 
Sole trader 
 
 
 
 
 
 
 
 
 
 
 
 
Partnerships 
 
 
 
 
 
 
 
 
 
 
 
 
 
Private limited company (Ltd) 
 
 
 
 
 
 
 



 
 
Public limited company (plc) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
State/ government owned (public sector) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Charity / not for profit (third sector) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Community interest companies (CIC) 
 
 
 
 
 
 



 
 
 
 
 
1.4 Factors which inform business ownership 

 



 
 
 
 
 
Task: Define the following key terms… 
 
Limited liability – 
 
 
 
 
Unlimited liability –  
 
 
 
 
 
Diseconomies of scale – 
 
 
 
 
Explain how each of the below factors impact the choice of business ownership: 
 
Legal status –  
 
 
 
 
 
Liability –  
 
 
 
 
 
Funding –  
 
 
 
 
 
 
Control decision making –  
 
 
 
 
 
 
Putting it into practise… Choose a company of your choice – what type of legal ownership do they have? What 
sector do they operate in? What has made the business you have chosen successful?  
 
 


